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Bill #:                      SB0082             Title:   Statewide 2-mill property tax levy for state parks 

-- ballot issue 
   
Primary Sponsor:  Kitzenberg, S Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date Chuck Swysgood, Budget Director  Date  
    

Fiscal Summary   
 FY 2004 FY 2005 
 Difference Difference 
Revenue:   
   State Special Revenue $0 $96,240 
   
Net Impact on General Fund Balance: $0 $96,240 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
ASSUMPTIONS: 
1. For the purposes of this fiscal note, it is assumed the qualified electors of Montana approve the initiative 

in November of 2004 and a 2 mill levy becomes law January 1, 2005 
2. The proposed 2-mill levy will be applied to all taxable value of property in the state. Included in the total 

taxable value of property in the state is the incremental taxable value of tax increment finance districts 
(TIFs).   The incremental taxable value of all TIFs is estimated to be 1.87% (HJR2) of total statewide 
taxable value in TY05 and thereafter. All revenues generated from mill levies applied to the incremental 
taxable value of TIFs, except the revenue generated by the university levy, are retained by the TIFs (MCA 
7-15-4286). 

3. Based on the applicable date, the 2-mill levy will be first applied to TY2005 taxable values. 
4. In TY05, property that is not liened to real property pays property tax in the spring of 2005. It is estimated 

the taxable value of this property is $48,876,000 (DOR). This will generate $98,000 ($48,876,000 x 2 
mills = $98,000) in revenue for the 2-mill levy in FY05. 

5. In FY06 and thereafter, it is estimated the 2-mill levy would generate approximately $4,030,000 (taxable 
value of $1,790,000,000 x 2 mills = $3,580,000+ $450,000 nonlevy revenue) in revenue each year. 

6. In FY05, TIFs would retain $1,760 ($98,000 x 1.87% = $1,760) of the revenues generated by 2-mill levy.  
In FY06 and thereafter, TIFs would retain $67,000 ($3,580,000   x 1.87% = $.67,000) of revenue 
generated by the 2-mill levy. 

7. Adopting a statewide 2-mill levy will have a slight impact on the distribution of non-levy revenue.  
Existing mill levies will realize a decline of approximately 0.4% in non-levy revenue.  Under current law 
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the state general fund receives approximately $21,500,000 in non-levy revenue each year. The proposal 
would result in a decrease of approximately $86,000 in non-levy each year, starting in FY06.  

 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
This bill will require counties to make changes to their property tax accounting and reporting systems. Local 
mill levies will see a slight decrease in non-levy revenue if the 2-mill levy is adopted. 
 
LONG-RANGE IMPACTS: 
In FY06 and every year thereafter, the 2-mill levy should generate in excess of $4.03 million in revenue. This 
amount would be reduced if the trigger to phase down the tax rate for class 8 property is met.  


